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“Fixing the World:” The Pruzbul
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Hillel ordained the Pruzbul to fix the world
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That is one of the rules that Hillel the Elder ordained:

He saw that the people refrained from lending each other
money, so he ordained the Pruzbul.



Price Control and Competition:
The Unicorn
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Thou shalt not have In thy bag a weight
and a weight, large and small

Thou shalt not have in thy house a
measure and a measure, large and small

True and just weights shall you have
True and just measures shall you have

So that your days may be long on the land

That |

ashem your Lord gives you
Deuteronomy 25, 13-15
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“Shall you have:” This teaches us that inspectors
should be appointed for weights and measures,
but not for prices. The governor’s office
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ppointed inspectors both for weights and

measures and for prices,; so Shmuel said to

orn, go, tell them that inspectors should be

opomted for weights and measures, but not for

prices. He went and told them, inspectors should
be appointed both for weights and measures
and for prices. So Shmuel said to him, what’s
your name? Horn? May a horn grow between
your eyes! Forthwith, a horn grew between his
eyes.

- Baba Bathra 89a



But not for prices: in order that they should
not sell dearly. This Is common sense; price
control Is not needed. For if one seller sells
dearly, then someone who needs money will
sell cheaply, and the buyers will go to him;
and then the first one will also sell cheaply.

- Rashbam, loc. cit.



Moral Hazard: The Ten Stores
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There are ten stores, all selling kosher meat,
except for one, which is selling treife meat. If a
man buys from one, and doesn’t remember
which one, then because of the doubt, the meat
IS forbidden; but if he found the meat, we go by

the majority.



Evaluating Risky Assets:
The Lying Withesses
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Mishna: We testify that John Doe divorced his wife and
did not pay [the amount stipulated in] her marriage
contract [when in fact, he did not divorce her]. But [in
punishing the perjurers, one should take into account
that] he may eventually have to pay anyway. So, one
estimates how much a person would pay for [her
rights under] her marriage contract, [taking into
account that she will only be paid] if she is widowed or
divorced, but that if she dies [before the husband], her
husband is her heir [and the perjurers pay that
estimate].

Gemara: How does one estimate? Rabbi Khisda says,
iIn accordance with the husband; Rabbi Nathan Ben
Oshaya says, in accordance with the wife.

http://www.ma.huji.ac.il/~raumann/ - item 80 under publications




Consistent Fair Division:
The Three Widows
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If a man with three wives dies, one has a
ktuva of 100 zuz, one of 200, and one of
300, and there is only 100 In the estate,
then they divide equally. If there is 200,
then the one of 100 takes 50, and those of
200 and 300, 75 each. If there is 300, then
the one of 100 takes 50, the one of 200
takes 100, and the one of 300 takes 150.

- Ktuvot 93a
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